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(2) General expenses of doing business 
that are either not allocable to the 
good or are not related to the growth, 
production, or manufacture of the 
good, such as administrative salaries, 
casualty and liability insurance, adver-
tising, and salesmen’s salaries, com-
missions, or expenses. 

§ 10.878 Packaging and packing mate-
rials and containers for retail sale 
and for shipment. 

Packaging materials and containers 
in which a good is packaged for retail 
sale and packing materials and con-
tainers for shipment are to be dis-
regarded in determining whether a 
good qualifies as an originating good 
under § 10.873 of this subpart and Gen-
eral Note 31, HTSUS, except that the 
value of such packaging and packing 
materials and containers may be in-
cluded in meeting the value-content re-
quirement specified in § 10.873(b) of this 
subpart. 

§ 10.879 Indirect materials. 
Indirect materials are to be dis-

regarded in determining whether a 
good qualifies as an originating good 
under § 10.873 of this subpart and Gen-
eral Note 31, HTSUS, except that the 
cost of such indirect materials may be 
included in meeting the value-content 
requirement specified in § 10.873(b) of 
this subpart. 

§ 10.880 Imported directly. 
(a) General. To qualify as an origi-

nating good under the OFTA, a good 
must be imported directly from the 
territory of a Party into the territory 
of the other Party. For purposes of this 
subpart, the words ‘‘imported directly’’ 
mean: 

(1) Direct shipment from the terri-
tory of a Party into the territory of the 
other Party without passing through 
the territory of a non-Party; or 

(2) If the shipment passed through 
the territory of a non-Party, the good, 
upon arrival in the territory of a 
Party, will be considered to be ‘‘im-
ported directly’’ only if the good did 
not undergo production, manufac-
turing, or any other operation outside 
the territories of the Parties, other 
than unloading, reloading, or any other 
operation necessary to preserve the 

good in good condition or to transport 
the good to the territory of a Party. 
Operations that may be performed out-
side the territories of the Parties in-
clude inspection, removal of dust that 
accumulates during shipment, ventila-
tion, spreading out or drying, chilling, 
replacing salt, sulfur dioxide, or aque-
ous solutions, replacing damaged pack-
ing materials and containers, and re-
moval of units of the good that are 
spoiled or damaged and present a dan-
ger to the remaining units of the good, 
or to transport the good to the terri-
tory of a Party. 

(b) Documentary evidence. An im-
porter making a claim for preferential 
tariff treatment under the OFTA for an 
originating good may be required to 
demonstrate, to CBP’s satisfaction, 
that the good was ‘‘imported directly’’ 
from the territory of a Party into the 
territory of the other Party, as that 
term is defined in paragraph (a) of this 
section. An importer may demonstrate 
compliance with this section by sub-
mitting documentary evidence. Such 
evidence may include, but is not lim-
ited to, bills of lading, airway bills, 
packing lists, commercial invoices, re-
ceiving and inventory records, and cus-
toms entry and exit documents. 

TARIFF PREFERENCE LEVEL 

§ 10.881 Filing of claim for tariff pref-
erence level. 

A cotton or man-made fiber apparel 
good described in § 10.882 of this subpart 
that does not qualify as an originating 
good under § 10.873 of this subpart may 
nevertheless be entitled to preferential 
tariff treatment under the OFTA under 
an applicable tariff preference level 
(TPL). To make a TPL claim, the im-
porter must include on the entry sum-
mary, or equivalent documentation, 
the applicable subheading in Chapter 99 
of the HTSUS (9916.99.20) immediately 
above the applicable subheading in 
Chapter 61 or Chapter 62 of the HTSUS 
under which each non-originating cot-
ton or man-made fiber apparel good is 
classified. 

§ 10.882 Goods eligible for tariff pref-
erence claims. 

Cotton or man-made fiber apparel 
goods provided for in Chapters 61 or 62 
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